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Competitive Edge and Business Value Begins with Data Quality

SUMMARY
The strategic importance of maintaining high data quality in asset management is pivotal, given the industry's reliance on precise and
timely information for decision-making, regulatory compliance, and client satisfaction. In this article, we explore the crucial role of

data quality in various facets of asset management. Getting data quality right enhances operational efficiency, fortifies client relations,
and enables teams to pursue innovation and competitive differentiation.

The financial industry, characterized by its intensive data-driven operations, underscores the necessity of impeccable data quality.
High-quality data is not merely beneficial but essential for all financial services firms aiming to develop innovative investment
products, boost operational efficiency, differentiate themselves from the competition, and deliver superior investment returns and
client services.

For asset managers, the quality of data directly influences the efficacy of investment decisions, and, by extension, the financial
outcomes delivered to clients. High-quality data is essential for accurately analyzing market trends and assessing investment
opportunities, which are critical for developing robust investment strategies. However, issues like data inaccuracy, incompleteness,
or latency can severely impair decision-making and potentially lead to missed opportunities or financial losses.

In quantitative finance, the dependence on high-quality data is even more pronounced. For example, investment algorithms that
identify arbitrage opportunities require real-time, accurate data to function effectively. Quantitative model-driven investing requires
tremendous volumes of historical, high-quality data with rigorous lineage to support the necessary precision and computational
differentiation in its analytics. Any discrepancies in data quality can result in significant financial setbacks due to missed

opportunities.

Asset managers must constantly innovate their product offerings to stay competitive and meet evolving investor demands. High-
quality data is instrumental in identifying new market trends and understanding investor preferences, which are key to developing
tailored investment products.

High-quality data significantly bolsters operational efficiency in asset management. It minimizes the need for manual data
corrections and wasted efforts, thus reducing processing times and operational costs. Accurate data is also crucial for timely
reporting, compliance, and client servicing, mitigating risks associated with client mandates, regulatory infractions, and reputational

damage.
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Data quality metrics and KPIs are essential components of monitoring and
measuring data quality and operational performance. Would you drive a car without
a dashboard that provides the necessary instrumentation to operate the vehicle?
Data is the raw material that flows through our operational fabric and data
ecosystems. Knowing the quality of your data and its alignment or misalignment to
data quality specifications is integral to enabling operational efficiency and using the
best fuel for innovation.

Regulatory compliance is another significant operational aspect where high data
quality is essential. Asset managers must ensure precise reporting of trading
activities and risk exposures to meet stringent regulatory standards and avoid legal
complications.

In an industry where client trust is paramount, high-quality data ensures asset
managers can provide an accurate, timely, personalized service. This enhances client
engagement and satisfaction, fostering long-term relationships.

Technological advancements have raised expectations for real-time, interactive client
reporting. Asset managers leveraging high-quality data can meet these expectations,
giving clients a transparent view of their investments and performance metrics.

In conclusion, data quality transcends its role as a technical necessity; it is a strategic
asset crucial for the asset management industry. Data integrity influences every
operational facet, from investment decision-making and product innovation to
regulatory compliance and client satisfaction. Asset managers prioritizing data
quality management are better positioned to succeed in a competitive and rapidly
evolving market. Data quality plays a pivotal role in the financial industry that makes
all the difference for firms looking to harness the power of their data to secure a
competitive edge and drive business success.

The Meradia team, with the innovative leadership of Brian Buzzelli, fosters a data-
driven culture by treating our client's data as a critical asset. Our consulting services
approach leverages the robust data quality control framework detailed in Buzzelli's
2022 release, 'Data Quality Engineering in Financial Services,' published by O'Reilly.
His work adapts rigorous quality assurance techniques from manufacturing to
establish a quantitative data quality validation and control framework specifically for
the financial industry, enhancing accuracy and precision across financial data
operations.
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Brian Buzzelli is an accomplished leader in
financial data management with more than
27 years of experience in the financial
services and asset management industry.
He has a deep background in data
strategy, quality, architecture, governance,
and data management operations. Brian
has championed data quality and pre-use
data validation, allowing investment and
operation professionals to focus on their
core responsibilities. His innovative
approach drives a data-driven culture,
treating data as an asset that involves
leveraging manufacturing techniques to
engineer a robust data quality control
framework, ensuring accuracy and
precision. Brian's strategic focus revolves
around driving data and architecture
transformation in investment management
operations, simplifying data architecture,
reducing operational risk, and increasing
overall operational efficiency. His
commitment to data quality and control
frameworks empowers investment
management flexibility, supporting
enterprise data integrations, new products,
and services, and aligns data efficiently
with vendors.
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